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C O M P A N Y  P R O F I L E

A B O U T  V S D

Who We Are
Built on three enduring principles — Virtue, Stewardship, and Duty — that define every client engagement.

OUR FIRM

VSD Audit and Assurance Co., Ltd. (“VSD”) is a professional services firm 
delivering audit & assurance, accounting, taxation, and business advisory — 
rooted in integrity and tailored to the evolving needs of businesses in 
Cambodia.

We maintain direct partner and manager involvement on every 
engagement.

OUR GUIDING PRINCIPLES

V Virtue  ·  Integrity in All We Do
The highest standards of ethical conduct in all we do.

S Stewardship  ·  Responsible Leadership
Acting in the best interests of our clients and stakeholders.

D Duty  ·  Unwavering Accountability
Fulfilling our responsibilities with diligence and care.

OUR SERVICES

Audit & Assurance
Statutory & financial statement audits

Taxation
Compliance, filings & tax advisory

Accounting
Bookkeeping & management reporting

REGISTERED WITH,
LICENSED BY &
MEMBER OF

REGISTERED WITH LICENSED BY MEMBER OF

GDT GDT ACARMOC KICPAA
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C O M P A N Y  P R O F I L E

L E A D E R S H I P

Meet Our Founding Partner
Clients gain direct access to a founder-partner with over 13 years of international audit and advisory experience across Cambodia’s most demanding 
sectors.

Ms. Fong Vathana, ACCA, CPA
Partner & Founder

+855 12 941 223  |  fong.vathana@vsdkh.com

13+
YEARS OF AUDIT & ADVISORY EXPERIENCE

PROFESSIONAL BACKGROUND

Over 13 years of professional experience at leading international firms, leading complex audit and assurance 
engagements and overseeing advisory services across a wide range of sectors.

SECTOR EXPERIENCE

Property Development Hospitality Retail & Trading

Telecommunications Tourism Event Management

Manufacturing Gaming Logistics

Non-Profit Organizations

PROFESSIONAL CREDENTIALS

ACCA  Chartered Certified Accountant

CPA  Certified Public Accountant

KICPAA  Institute Member

Licensed Auditor  ACAR

Tax Agent  GDT

©VSD Audit and Assurance | 04 July 2026 



Why the Choice of Framework Matters

Framework choice is a strategic, regulatory, and operational decision — not just a matter of company 
size. 

Regulatory Compliance

Sets which framework the law or 
regulator mandates.

Audit Quality and Evidence

Shapes the level and nature of 
required audit procedures.

Access to Financing

Banks and foreign lenders may 
require Full CIFRS statements.

Investor Confidence

Comparable reporting supports 
foreign equity and debt raises.

Accounting Workload and 
Systems

Full CIFRS demands more complex 
systems and skilled staff.

Comparability of Financial 
Statements

Enables meaningful benchmarking 
across periods and entities.

"The selection of a financial reporting framework should not be based only on company size. It should 
be based on regulatory requirements, public accountability, complexity of transactions, users of 
financial statements, and the future direction of the entity."
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Cambodia's Financial Reporting Framework

Cambodia adopted both IFRS and IFRS for SMEs in full, without modification — a clear but choice-dependent landscape.

Cambodia (ACAR) Publicly Accountable Entities Non-Publicly Accountable Entities

CIFRS

Full Standard

CIFRS for SMEs

SME Standard

"Non-publicly accountable entities have a choice — but that choice requires a structured assessment."

04

● Based on full IFRS Accounting 
Standards

● Adopted by ACAR without 
modification

● Required for publicly 
accountable domestic 
companies

● Based on the IFRS for SMEs 
Accounting Standard

● Adopted by ACAR without 
modification

● Available for non-publicly 
accountable domestic 
companies
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Who Must Apply Full CIFRS?
Public accountability is the primary trigger for mandatory Full CIFRS — and it is defined by the nature of the entity's activities, not its legal form.

Entities required to apply Full CIFRS

Listed entities (equity or debt traded 
publicly)

Banks and deposit-taking institutions

Insurance companies

Other regulated or public interest entities

Definition of public accountability

Either condition triggers the requirement:

A Debt or equity instruments are traded in a 

public market, or the entity is issuing such 

instruments.

— or —

B
The entity holds assets in a fiduciary capacity 
for a broad group of outsiders as a primary 
business.

The entity's main business is to receive, manage, 
or safeguard money or other assets that belong 
to other people, and it has a legal and 
professional responsibility (fiduciary duty) to act 
in those people's best interests.

Public Markets & 
Regulated 

Entities

Activities — not 
legal form — 

determine the 
requirement.

4
Entity categories 

requiring Full CIFRS

2
Conditions that 
trigger public 
accountability

"If an entity is publicly accountable — Full CIFRS is the required or more appropriate reporting framework."
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Who May Apply CIFRS for SMEs?
CIFRS for SMEs is a purposefully designed, high-quality framework — not a lesser alternative — built to serve entities without public accountability.

Suitable Entities

Private companies with domestic 
ownership

Family-owned businesses

Local trading, manufacturing, and 
service companies

Entities with limited external 
reporting users and less complex 
transactions

What CIFRS for SMEs Provides

Useful financial information for 
lenders, owners, and other users

Reduced complexity compared with 
Full CIFRS

Fewer disclosure requirements while 
maintaining sound accounting 
principles

CIFRS for SMEs is not a ‘low quality’ framework 
— it is a simplified standard that delivers useful 
information while cutting unnecessary 
complexity for SMEs.

Built for SMEs

A high-quality framework for 
entities without public 

accountability.

90%+

No PA

06
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Decision Framework — Nine Key Questions
A structured nine-question framework guides management to the correct reporting choice — balancing compliance, complexity, usefulness, and cost.

Tier 1 — Mandatory Gateway Filters

Q1 Is the entity publicly 
accountable?

YES → Full CIFRS

Q2 Does a regulator mandate Full 
CIFRS?

Q3 Is the entity listed or 
planning an Initial Public 
Offering (IPO)?

All NO → continue
Tier 2 — Complexity & Stakeholder Considerations

Q4 Are there foreign 
shareholders, lenders, or 
group reporting needs?

YES → consider Full CIFRS

Q5 Are there complex transactions 
— combinations, derivatives, 
fair value, or leases?

Q6 Are statements needed for 
bank financing or investor 
reporting?

Still uncertain → assess readiness
Tier 3 — Readiness & Cost-Benefit Assessment

Q7 Is there internal capability 
and systems for Full CIFRS?

NO → SMEs may be preferable

Q8 Is major growth, a merger, 
acquisition, or IPO planned?

YES → adopt Full CIFRS now

Q9 What is the cost-benefit of 
Full CIFRS vs. CIFRS for 
SMEs?

Weigh costs vs. benefits

Full CIFRS

CIFRS for SMEs
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Simplified presentation
Fewer line items and disclosures

Single-model basics
Section 11 instruments; simplified IFRS 15 revenue

Reduced measurement burden
New Section 12 fair value; simplified impairment

Prescriptive by design
Fewer policy choices; operating leases off balance 
sheet

Comprehensive presentation
Full disaggregation and detailed disclosures

Full standards apply
IFRS 9 instruments; full five-step IFRS 15 revenue

Extensive measurement
IFRS 13 fair value, IAS 36 impairment, IFRS 16 leases 
on balance sheet

Judgement-based
Broader policy choices; Purchase Price Allocation 
(PPA) for business combinations

Practical Comparison — CIFRS for SMEs vs. Full CIFRS
The differences are significant and practical — across recognition, measurement, and disclosure — not merely stylistic.

CIFRS for SMEs VS Full CIFRS

"CIFRS for SMEs reduces complexity; Full CIFRS provides more detailed and comprehensive reporting."
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IFRS for SMEs — Second Edition vs. Third Edition

The third edition, issued in February 2025 and effective from 1 January 2027, is a substantive update that may affect recognition, measurement, 
consolidation, and audit evidence — not merely disclosures.

2015 Feb 2025 2026 1 Jan 2027
Effective Date

Mandatory

Financial Instruments

IAS 39 option removed. All 
instruments now classified under 
an updated Section 11 — review 
loans, receivables and debt.

Fair Value Measurement

New Section 12 brings fair value 
guidance into one place — covering 
investment property, biologicals 
and combinations.

Revenue

Now aligned with IFRS 15, simplified 
for SMEs. Revisit contracts, 
performance obligations and 
recognition timing.

Business Combinations & 
Concepts

Revised to align with IFRS 3 and 
grounded in the 2018 Conceptual 
Framework.

Leases and PPE stay largely the same — keep the finance/operating lease model and avoid revenue-based depreciation.
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IFRS for SMEs — Third Edition

Third Edition — Additional Key Changes

Consolidation, related party disclosures, cash flow statement, and transition requirements carry significant practical implications for Cambodian 
groups and SMEs.

Consolidated & Separate Financial Statements
High

Updated control definition; retained 
interests measured at fair value on loss 
of control.

Joint Arrangements
Medium

Aligned with the updated control model 
and "joint arrangements" terminology.

Statement of Cash Flows
High

New movement schedule for financing 
liabilities (drawdowns, repayments, non-
cash, FX).

Related Party Disclosures
High

Key management services from a 
management entity must now be 
disclosed.

Intangible Assets
Moderate

Rebuttable presumption that revenue-
based amortisation is not appropriate.

Transition Requirements
High

Retrospective application generally 
required, with specific reliefs and 
exceptions.
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"Adoption should not be treated as a simple wording update — it may affect recognition, measurement, presentation, disclosure, and audit evidence."

Implementation Readiness — What to Do Before Adoption
Adoption of the third edition demands a structured transition plan — it is not a simple policy wording update. 

1

Gap Assessment
Compare current policies 
against third 
edition requirements

2

Identify Affected Areas
Revenue, financial 
instruments, fair value, 
business combinations

3

Opening Balances
Assess whether opening 
balances need restating at 
transition

6

Early Auditor Engagement

Discuss key judgements with 
auditors before statements are 
prepared

5

Staff Training

Train accounting and finance 
staff on the updated Standard

4

Policy Manual Update

Update the policy manual to 
reflect new requirements

7

Systems Review

Review systems and chart of 
accounts for new data needs

8

Additional Disclosures

Prepare additional disclosures 
under the updated Standard

9

Stakeholder Communication

Communicate expected 
impacts to owners, lenders, and 
other users
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Case Studies — Applying the Decision Framework
Four real-world scenarios show how the nine-question framework leads to a clear, defensible recommendation every time.

Case 1
Local Trading Company

Simple, private operations with 
few external users.

CIFRS for SMEs

Proportionate and fully sufficient.

Case 2
Private Group with 
Foreign Investor

Subsidiaries, foreign shareholders and 
bank financing drive complex 
reporting.

Full CIFRS

The clearer fit for investors and lenders.

Case 3
Bank, Insurance or Listed Entity

Publicly accountable and regulated by 
the NBC.

Full CIFRS

Mandatory — no discretion applies.

Case 4
SME Planning for IPO or 
Major Financing

Private today, but preparing to raise 
financing or list on an exchange.

Consider Full CIFRS

Adopting early avoids a costly conversion.

Auditor's lens: In each case, framework selection affects the scope of audit procedures, evidence requirements, and the extent of going concern and disclosure review.

The Decision Pattern
Complexity, public accountability and financing ambitions drive the choice — as any scale up, Full CIFRS becomes the more defensible answer.

Simple & private
→ CIFRS for SMEs

Complex or regulated
→ Full CIFRS

Eyeing IPO or financing
→ Adopt Full CIFRS early
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Closing Message

Framework Selection Is a Strategic Decision

The right framework meets regulatory needs, fits business complexity, 
and informs users while staying practical for management.

CIFRS for SMEs
Practical for private Cambodian 
entities — reduced complexity 
with sound accounting principles.

Full CIFRS
Required for publicly 
accountable, complex, or 
internationally focused entities.

Start your gap assessment in 2026. The third edition is effective from 1 January 
2027 — the time to prepare is now.

Regulatory Compliance 
& Audit Readiness

Transparency for 
Lenders & Investors

Access to Financing & 
Cross-Border Reporting

Sustainable Growth & 
Transition Readiness
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T H A N K  Y O U  F O R  J O I N I N G  U S

Questions & Discussion
We welcome your questions. Let’s discuss how the right reporting 
framework applies to your organisation’s transition to CIFRS for 
SMEs or Full CIFRS.

LET’S CONTINUE THE CONVERSATION

Phone      +855 12 941 223

Email       fong.vathana@vsdkh.com

Website   www.vsdkh.com
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